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[Abstract]

The government bill announced on September 4, 2024, is problematic because it violates both Article 34 of the
Constitution (the right to live a humane life) and Article 102, Paragraph 2 of the National Pension Act (management
and operation of funds), which states that “in order to ensure the long-term stability of the National Pension Fund, the
returns of the fund must be maximized.” If these violations are resolved, the people will accept the government bill. To
address the violation of Article 34 of the Constitution, an “automatic pension benefit increase system” will be introduced.
To address the violation of Article 102, Paragraph 2 of the National Pension Act, the term “maximum” will be replaced
with a provision stating that “100% of the fund, managed by external fund managers selected through competitive
bidding for the highest returns, shall be invested in and managed with stocks that grow steadily over the long term, with
an average return of 23% per year or more (resulting in a 10-year compound interest of 693% or more).” This approach
will maximize the compound interest effect, with an expected average annual return of 30% over 10 years. Supporting
legislation should be enacted for such measures. Additionally, actual data for periods of less than 10 years can be
compared to the 10-year average return of 27% for SMH (a U.S. semiconductor ETF), which has demonstrated returns

of about 40% per year.
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! Historical data of VOO in Yahoo Finance, https://finance.yahoo.com/quote/VOO/.
2 Historical data of QQQ in Yahoo Finance, https://finance.yahoo.com/quote/QQQ/.
3 Historical data of SMH in Yahoo Finance, https://finance.yahoo.com/quote/SMH/.
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